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INTRODUCTON 

1. the Chairman of the Estimâtes Committee, having bccn 
authorised by the Committee, présent this Sixth Report of the Estimâtes 
Committee on the Action taken by Government on the recommenda- 
tions contained in the Hundred and Nineteenth Report of the Esti- 
mâtes Committee (Second Lok Sabha) on the Ministry of Works 
Housing and Supply — ^Ashoka Hotels Ltd., New Delhi. 

2. The Hundred and Nineteenth Report was presented to the Lok 
Sabha on the 24th March, 1961. Government fumished their replies 
indicating the action taken on the reconmiendations contained in this 
Report on the 7th October and 23rd December, 1961. The replies 
were examined by the Study Group T' of the Estimâtes Committee 
(1962-63) at their sitting held on the 22nd August, 1962. The draft 
report was adopted by the Committee on the 20th December, 1962. 

3. The Report has been divided into the following four Chapters- 

I — ^Report. 

II — Recommendations that hâve been accepted by Government. 

III — ^Replies of Government that hâve been accepted by the 
Committee. 

IV — ^Replies of Government that hâve not been accepted by the 
Committee. 

4. An analysis of the action taken by Government on the recom- 
mendations contained in the Hundred and Nineteenth Report (Second 
Lok Sabha) of the Estimâtes Committee is given in the Appendix. It 
would be observed therefrom that out of 25 recommendations made 
in the Report, 72% hâve been accepted by Government, of the rest 
replies in respect of 12% of the rcommendatîons hâve been accepted 
by the Committee, while rq)lies of Government in respect of 16% 
of the recommendations hâve not been accepted by the Conmiittee. 



New Delhi; 

The lAîh December, 1962, 
The 3rdPausa, 1884 (S), 



} . ' 



a c. dasappa, 

Chairman, 
Estimâtes Committee. 
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(iii) 



CHA PT ER I 



REPORT 



îecond Lol^H 



In para 7 of their Hundred and Nineleenth Report (Second 1 
Sabha) on Ashoka Hotels Ltd., the Estimâtes Committee had observcd 
that there was no proper plan or estimâtes when the project was 
started in 1955 and that it was rather unusual that Government should 
bave participated in a project placed beore them without ascertaining 
fuUy the financial impÙcations and other détails. It was further 
observed by the Committee in para 9 that it would hâve been more 
proper to hâve got the estimâtes worked out at least when the Gov- 
ernment chose to take over the Hotel (in May, 1956) and to hâve 
tried to confine their expenditure within the limits of those estimâtes. 
In reply Government hâve staled that the project was conceived and 
start^ by agencies other than the Government who had their estimâtes 
and plans, but it was found necessary later to revise them when the 
Government acquired the controlling interests. Government couid 
not then wipe out complelely what had already been put up on the 
ground by the private promoters and there was little Ihey coold do 
except complète the building and the project on the lines begun by 
non-Govemment promoters. 

2. lit this connection the Committee would like to point out that', 
as already slated in paras 5 and 7 of the Report, no detailed item-wise 
estimâtes for the project were prepared by the promoters of the 
Company of which Government of India was one. The figure of Rs. 2 
crores was based on a 'Cube Estimale' prepared by the Architect. 
Even when Government acquired controlling interest in May, 1956, 
the estimâtes were not worked out. As admitted by the représentatives 
of the Ministry in évidence the complète picture of the scheme and 
overall commitments thereof became progressively évident in October, 
1956, as the construction proceeded. The reply now given by Gov- 
ernment is not satisfactory as it is not quite in conformity wilh the 
information furnished earlier to the Committee. 

3. The Committee trust that their observations mode in paras ' 
artd 9 of the Report would be borne in mind for future guidance. 
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APPBNDIX 

(Vidé Introduction) 

Anaiysis of the action taken by Government on the reeommendatiom cqntcdned 
in the ii9th Report of the Estimâtes Committee (Second Loh Sabha) 

1. Total Niunber of Recommendations made .. • • 3| 

2. Reconunendatlons that hâve becn accepted by Govern- 
ment (Vide recommendations Nos. i, 4, 6, 7, 9, 10, ii, la» 
14, 13, 16, 17, 18, 19, 21, 22, 23 and 24 referred to în 
Chapterll): 

Niunber 18 

Percentage to total 72% 

3. Recommendations not accepted by Government but 
replies in respect of which hâve been accepted by the 
Committee (Vide recommendations Kos. 5, 8 and 25 re- 
ferred to in Chapter III ) : 

Number ..,*..• 3 

Percentage to total 12% 

4. Recommendations iii respect of which replies of Govern- 
ment hâve not been accepted by the Committee (Vide re- 
commendations Nos. 2y 3> 13 and 20 referred to in Chapter 
IV): ....... 

Number 4 

Percentage to total t6% 
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